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PILBARA UNDERGROUND POWER PROJECT 
Standing Orders Suspension — Motion 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [12.13 pm] — without notice: I move — 
That standing orders be suspended so far as to enable the following motion to be debated — 

That this house condemns the Barnett government for its mismanagement of the Pilbara 
underground power project, in particular for ministers lying about cost blowouts and time 
frames, and the additional costs being imposed on residents and small businesses in the 
Pilbara. 

A few moments ago, the Auditor General’s report on the Pilbara underground power project was tabled in this 
house. This report is a damning indictment of the management of what should be a worthy and well-received 
project, benefiting the people of the north west of this state. This is the first opportunity the opposition has had to 
raise this issue, and it is a matter of urgency that it receive some consideration by this house. It is urgent because it 
contradicts the answers given by ministers in this place about this project. It shows that ministers misled this house 
about the time frames and the cost blowouts on this project in order to cover up their own incompetence. That is 
what this report does, and that is why it deserves some consideration by this house as a matter of some urgency. 
I am now seeking advice from the Leader of the House about whether or not the house will agree to that—or else 
I will continue to set out why this matter deserves a suspension of standing orders and urgent consideration. 

Standing Orders Suspension — Amendment to Motion 

MR J.H.D. DAY (Kalamunda — Leader of the House) [12.15 pm]: Although this procedure is probably being 
used more than is justified in this house, the government will agree to a time-limited debate with matter of public 
interest arrangements, and I therefore seek to add some words to the motion. I move — 

To insert after “to be debated” — 
, subject to the debate being limited to 20 minutes for government members and 20 minutes for 
non-government members 

Question put and passed. 
Standing Orders Suspension — Motion, as Amended 

The SPEAKER: Members, as this is a motion without notice to suspend standing orders, it will need the support 
of an absolute majority for it to proceed. If I hear a dissentient voice, I will be required to divide the Assembly. 
Question put and passed with an absolute majority. 

Motion 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [12.16 pm]: I move — 

That this house condemns the Barnett government for its mismanagement of the Pilbara underground 
power project, in particular for ministers lying about cost blowouts and time frames, and the additional 
costs being imposed on residents and small businesses in the Pilbara. 

Earlier today, the Auditor General’s report on the Pilbara underground power project was tabled in this house. 
This report came about as a result of much consternation on the part of people throughout the Pilbara about the 
management of this project. The opposition has raised this issue in this house a number of times, not because we 
oppose the undergrounding of power in the Pilbara—a cyclone-prone area worthy of such a project—but because 
we are extremely concerned, disappointed and, frankly, shocked by the management of that project by this 
government, as are residents throughout the Pilbara, in particular Karratha and surrounding communities, who 
have had increased costs imposed on them as a consequence of the management of this project. I went up there 
last year—perhaps early this year—and met with a range of residents. In fact, a big community meeting was held 
about this project. As a consequence of that, I wrote to the Auditor General asking him to inquire into this 
project, because those residents were outraged by the extraordinary costs being imposed on them because of the 
blowouts in the cost of this project. Some of those residents were small community groups, small businesses, 
householders and the like, who were receiving bills amounting to tens of thousands of dollars for underground 
power outside the front of their premises. They wanted an inquiry, and fortunately the Auditor General 
undertook one. 

This inquiry is damning of the incompetence of the government. Here is another damning report on the 
incompetence of the government. Yesterday we saw one about the management of Fiona Stanley Hospital, and 
today we see one from the Auditor General about the management of this project. I will read to the house what 
the Auditor General wrote, on page 17, about the management of this project. It reads — 
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The original costings were based on limited evidence and did not reflect local conditions 
The costings up to and including those in the Cabinet proposal were based on limited evidence. Until 
the Karratha tender process, no costing had been based on detailed plans, or good understanding of 
ground or market conditions, all of which would impact the final outcome. 

In 2009, the Office of Energy … developed the formal costings for the PUPP proposal. We expected 
that it would base these costings on sound information reflecting the real cost of delivering underground 
power in the Pilbara. However, we found almost no evidence to support the basis for the costings. 

It was taken to cabinet. That is what the report states. The government took proposals through cabinet based on 
no evidence. That is how it costs its proposals. What was the outcome of that? What was the explanation, first? 
Let me quote the Minister for Regional Development’s explanation of the blowout in cost. He said in this 
place — 

The physics of undergrounding was one of those unexpected challenges. 

Do members know what the physics of undergrounding was? The ground in the Pilbara was hard and the 
government did not know it. Therefore, the cost to underground the power, according to the government, went 
up by $100 million. They are the answers that the minister gave us in this place. I want to quote what was said 
when the lies were told by the Minister for Regional Development in this place. On Tuesday, 9 June 2015, 
during the estimates hearing in the Legislative Council chamber, I asked whether there was any allocation for 
a further blowout in the cost of this project and whether the government expected a further blowout. The minister 
replied — 

No, we have no allocations for blowouts. It is expected that the project will be largely completed by the 
end of this financial year. 

I asked whether the minister had any advice that there would be further cost blowouts above the $100 million in 
cost blowouts so far. The answer was no. What does the Auditor General’s report state? At page 6, the report 
states — 

PUPP is currently forecast to cost state and local governments a total of $252 million and be completed 
by June 2018. This is $122 million more and six years later than originally approved. 

The minister told me that there was a $100 million blowout, but the Auditor General states in black and white 
that the government knew that it was $122 million. I admit that the government has blown out debt by more than 
$30 billion, so $22 million is not big in the scheme of that, but it is still significant. The minister did not tell the 
truth to the house when directly asked; he knew that it was $122 million but he said that the blowout was only 
$100 million. It is in black and white; the minister has been caught out lying to this house. That is why I put that 
word in the motion. He did, and he thought he would get away with it. He lied in the estimates committee 
process. The Minister for Energy, as it turned out, did not tell the truth either. The ministers lied in the estimates 
committee process; meanwhile, behind the scenes, the Auditor General was churning away with his inquiry. 
There it is—a $122 million increase in the cost of this project because of gross incompetence at a cabinet level. 
That is what it states at page 17 of the report. I will quote it again — 

The costings up to and including those in the Cabinet proposal were based on limited evidence. 

It was the cabinet proposal. It is not just the public servants and the people on the ground. The cabinet proposal, 
which the minister should question, was wrong because he did not know that the ground was hard in the Pilbara. 

The second point is that when I asked the Minister for Regional Development about the time frames, he said that 
the project would be largely completed by the end of this financial year. He said that in June 2015, so I think he 
was referring to the coming financial year. The Auditor General’s report is quite clear about the time frame of 
the project. At page 12, the report states that the project will not conclude until 2018. The minister said that it 
would be finished this financial year. I will quote from page 12 again — 

The $130 million, 3.5 year project is now expected to cost $252 million and take nine years 

The works in Roebourne and Karratha will not be completed until 2016 and 2018 respectively. The minister 
advised the house that it would be finished this financial year. He said it and it is there in black and white. 
Admittedly, I do not think that is as gross a misleading of the house as were the cost issues, but it is significant. 

Why are all these issues important? Firstly, there has been gross incompetence in the management of this project. 
Secondly, ministers have lied to this house to cover up major cost blowouts of more than $22 million on top of 
a $100 million cost blowout in the first place. Thirdly, they have misled this house about the time frame of the 
project. Fourthly, the taxpayers and the people in the Pilbara have to pay. I know what the minister will do. He 
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will stand and say that it is a great project and we should not worry about the cost. But someone has to worry 
about the cost and the blowouts. The people of Western Australia deserve the truth about those issues. Someone 
has to worry about accountability. That is what Parliament is for—to point out where ministers have failed. This 
is a gross failure in what should have been a pleasant, enjoyable, happy experience to repair a long-awaited issue 
confronting people in the north west of the state. Instead, its management has been, frankly, a disaster, and the 
Auditor General states it in his report. In my experience, the Auditor General is not prone to outlandish language 
or extravagant statements, but he was pretty damning in what he had to say. It is peppered with statements such 
as “It was inadequate” and words about the incompetent handling of the project. That is why we have raised the 
issue today. The government deserves condemnation for its management of the project, as it does for so many 
things it does. It is another example of incompetence, lying and mismanagement by this government. 

MR W.J. JOHNSTON (Cannington) [12.27 pm]: I am shocked that the government does not have the 
gumption to defend its dishonesty and the lies that have been told about this project. It is an outrage, yet the 
government is silent. It is not prepared to defend itself. It is happy to have this resolution voted on without 
a single minister defending their lies. Mr Speaker, I draw your attention to the fact that the decision to use 
Horizon Power was not recommended by the project team. That decision was made by the then Minister for 
Regional Development against professional advice, yet what lie did the member for Pilbara tell in this house? 

Point of Order 

Mr V.A. CATANIA: The member for Cannington keeps referring to unparliamentary language. 

The SPEAKER: It is a substantive motion and it refers to ministers. 

Debate Resumed 

Mr W.J. JOHNSTON: The former minister came into this place on 12 August 2014 and said that the decision 
was made, the business case was accepted from Horizon Power and the project got underway. But now we know 
that that was a lie. That was never what happened. The minister intervened, overturned the professional advice 
he was given and imposed Horizon Power’s management on the process. Then we had the lie from the current 
Minister for Energy. In a question on notice on 17 February 2015, I asked him what was the total expected final 
cost of the Pilbara underground power project and what was the amount of funding from Horizon Power and 
local government authorities. The minister replied that the total cost was $230 million, when we now know it 
was $255 million. When I asked how much Horizon was contributing, he said that it was contributing 
$7.3 million, yet what did the Auditor General say? He said that it was contributing $25 million. I look at 
Horizon Power’s annual report for 2013–14 and it states that the Pilbara underground power project is a project 
being funded by state government through the royalties for regions program along with contributions from local 
government authorities et cetera, and it says that the project is being managed by Horizon Power. There is no 
mention of its funding of $25 million for the project. It is there in the annual report. Where were we to find it 
out? We asked the minister for the story and he came in here and told us something that was simply a lie. He 
knew it was not true, and if he now says, “Oh, well; I thought it was true in February and now I know it isn’t”, 
when did he know it was not true? Why has he not followed his obligations? This is a minister with a history of 
not telling the truth in this chamber, like with the Telstra shares. 
Several members interjected. 
The SPEAKER: Thank you; you can have your turn. 
Mr W.J. JOHNSTON: It is like with the issue with the Telstra shares, when he came in here and said that he 
did not give the money to Telstra and that there was a subsequent process, which was simply not true. When he 
came into the chamber to explain that he now knows it was not true, he still has not corrected the record. This is 
a minister who is happy to be slippery and happy to lie in this chamber, as he did on 17 February 2015 in answer 
to a written question. He lied in the chamber. 
The SPEAKER: Member, you are starting to digress now into other matters. If you read your motion, it refers to 
ministers lying about cost blowouts and time frames. You are now digressing into other things that you suggest 
are lies. 

Mr W.J. JOHNSTON: I never said anything else was lying, Mr Speaker. I am saying that this was a lie. 
On 17 February 2015, he came into the chamber and deliberately said something that he knew not to be true—
and we found out only because the Auditor General finally tabled his fifteenth report, “Pilbara Underground 
Power Project”. We are talking about $25 million of taxpayers’ money, and this minister would not tell the truth 
in this place. No wonder the former minister went to the back bench. The minister came into this chamber, and 
now we know his role: he deliberately overturned the professional advice that was given to cabinet to use 
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Western Power to manage the project. It was his decision; he interfered in that professional advice and 
overturned that professional advice. 

When I go up to Karratha, as I regularly do, the one thing people talk to me about every time is the thousands 
and thousands of extra dollars that the minister has cost them in bills from the City of Karratha. One particular 
small business person I spoke to recently has had to pay $40 000. Who do they blame? They blame him, and 
why do they blame him? It is because he is guilty, and the Auditor General has outed him on this. He overturned 
the recommendation, and that is what the Auditor General says on page 17 of his report. The professional 
recommendation was not to have Horizon Power manage this project, and what did the minister do? He 
overturned that decision and imposed his plan, and his plan has cost royalties for regions an additional 
$100 million, and Horizon Power and all its customers an additional $25 million. They are a disgrace; they 
should not get away with lying to this chamber. 

MR B.J. GRYLLS (Pilbara) [12.33 pm]: Mr Speaker, I thank you for an opportunity to make a contribution to 
debate on this motion. I start with the accusation made by the member for Cannington about the decision to 
allow Horizon Power to proceed with the underground power project. In the breakup of the original 
Western Power, we created four different utilities, and one of them was Horizon Power. Horizon Power had the 
job of managing the northern energy distribution network and was headquartered in Karratha; its chief executive 
was in Karratha. When it came to a decision as to who should be managing the project—it was not just 
undergrounding power in Karratha; it was undergrounding power across the Pilbara and right across the north of 
Western Australia—it seemed logical to me that, yes, Western Power had experience of undergrounding power 
in Perth, but given that we had established our very own north west energy utility, the notion of coming to this 
chamber and saying, “We’ve actually ignored the energy utility called Horizon in the north, with its head office 
and senior management in Karratha, and we’re going to give the job of undergrounding power in the Pilbara to 
Western Power”, would have been ridiculous. The opposition would have said it was ridiculous and would not 
have supported it. Therefore, it made sense to me as the then Minister for Regional Development, in conjunction 
with cabinet, to build the capacity and skills of Horizon Power in the underground power area because the plan 
was to continue — 
Several members interjected. 
The SPEAKER: Order! Member for Cannington, I call you to order for the first time. The whole idea is not to 
drown the other speaker out. 
Mr B.J. GRYLLS: That seemed to be an eminently sensible thing to do. There was a plan to continue to roll out 
underground power right across the north in areas that were prone to cyclones. It was the Labor Party when in 
government that thought it was good to underground power in the suburbs of Perth; it was the Liberal–National 
government that thought it was a higher priority to go to the areas where cyclones were continually devastating 
the energy system of the north and to underground the power there. That is the decision we made, and I stand by 
the decision to award the project to Horizon Power—and if I had the choice again, I would do the same thing, 
because it was the right decision to make. 

The Auditor General has said, quite rightly, that this project was poorly managed, and as a senior minister at the 
time with some responsibility, I take my share of the blame for that. The member for Cannington attended the 
same rally I did. I stood up in front of 250 people and said that this was my project and that I took responsibility 
and wore the blame. The member for Cannington was unfairly trying to push the blame onto the local mayor, 
who was not even mayor at the time. I am sure the member for Cannington drew up the banners to condemn the 
local mayor, when it had nothing to do with the local mayor. The City of Karratha’s role has been to decide on 
a pricing policy for what individual homeowners and businesses will be charged for underground power; it has 
made a decision, and I support its decision. 

I put aside the notion that we should have had Western Power do the project. Yes, Western Power had previous 
experience, but we had an energy provider in the north, based out of Karratha at the time, and the person who 
was managing the project is no longer with the business. That is when changes were made and I supported those 
changes. 
Ms R. Saffioti interjected. 
Mr B.J. GRYLLS: I have taken responsibility. I stood up in front of a public meeting in Karratha and took 
responsibility. 
The Leader of the Opposition referred to page 17 of the Auditor General’s report and its reference to the limited 
evidence that was acted upon to undertake the project. Again, I accept the Auditor General’s recommendations, 
but I would like to take some time to explain to the house how this happened. 
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Some undergrounding of power had happened in Port Hedland and a cost was attributed per household. 
Obviously there has been undergrounding in other parts of the state and costs per lot have been attributed. That 
work was used as the basis for determining the cost of undergrounding not only in Karratha but also in 
Port Hedland, Roebourne and right across the areas of the Pilbara in which the project was undertaken. Those 
costs were taken and escalated from an estimation of $13 000 per lot in Port Hedland between 2004 and 2007. 
An amount of $4 000 was added to bring it up to $17 000 per lot and that is the estimate that was in cabinet, so 
there was evidence based on undergrounding power in the Pilbara, at $17 000 per lot. That is what was brought 
to cabinet; a budget and a time frame was attached to that, and cabinet made that decision. 

It then went out to tender, and this is the bit that the house should understand. The contractor came back to the 
tender process and said, “Yes, we as the contractor that is going to do this job believe that we can deliver it for 
the budget that has been set.” The contractor, O’Donnell Griffin, said, “We can do it for what you said.” Yes, in 
hindsight there were some fundamental problems about how the costing was done to the underground power 
project in Karratha—absolutely—and the Auditor General said that he did not have to do a report to understand 
that. That problem was then compounded when an outside entity, a contractor, said to Horizon that it could do 
the project for that much and it got underway. At that point, the government put out press releases stating that 
underground power in Karratha was underway and it looked forward to the completion of the project. It was the 
contractor that ran into problems when it found that it could not actually put the power underground in Karratha 
for $17 000 per lot, and then the problems began. 
I am not defending Horizon or myself here, but it is quite clear that government set a price based on previous 
evidence and a contractor outside of government came in and said that it could deliver the project for that price. 
If members were building a house and their builder said they could build that house for $500 000 and their 
quantity surveyor said that the house should be $500 000, at that point they would think that the deal had been 
done and the house would be built well. 
Several members interjected. 
The SPEAKER: Members! 
Mr B.J. GRYLLS: That is exactly right. Horizon Power’s work was proved to be wrong, the Office of Energy’s 
work was proved to be wrong and the contractor was proved to be wrong. That is why the Auditor General 
investigated this project. As a senior member of government going through, looking at all the decisions on the 
way through, it would have required government ministers at the time, when that contract came in, to say, “No, 
I do not think you can do it for that much. I think you’ve got that wrong.” But O’Donnell Griffin would have 
said that it had done this before and it knew how to do underground power and believed it could deliver it for 
that price. That is why that project was undertaken. 

Normally, when a contractor such as that starts on such a process and finds it is more difficult to tunnel under 
driveways because the rock is harder—I accept the allegation that the rock is harder in Karratha than it was 
estimated to be; I accept that. There is a lot of rock around Karratha and one does not have to drill to see that it is 
there. But O’Donnell Griffin as the contractor believed that it had the equipment to deliver the project on time 
and on budget for the amount that it had tendered. If the Auditor General had found that that was where the 
problem was I would take full responsibility, but O’Donnell Griffin said that it could deliver this project for this 
budget and that is where the problem arose and O’Donnell Griffin found itself in trouble. Obviously it tried to 
negotiate with Horizon, but Horizon said that it had a cabinet-approved budget and O’Donnell Griffin needed to 
deliver the project for that budget. Normally in these cases major contractors would finish the project and wear 
the loss, but O’Donnell Griffin went out of business on this project; it cost the business. The business was 
finished because it underestimated the cost of delivering underground power. At that point we had a half-
completed project that was behind time and behind budget, and Horizon had to request extra money to complete 
the project. That is what happened. It is disappointing that the cost went up, but I would like to hear in the time 
opposition members have left suggestions for how they would have done this differently. 

Mr V.A. Catania: They wouldn’t have done it at all! 

Mr B.J. GRYLLS: That is true; they would not have done it at all. In all seriousness, I do not think they would 
have given the underground power project in the Pilbara to Western Power when Horizon is the agency 
responsible for that. I do not think the opposition would have argued with the contractor that said it could deliver 
the project on time and on budget, when it was later proved that it could not do that. Since then, the project has 
been re-scoped and the Auditor General has said that he is now confident in the processes being used. Horizon 
has informed me that it is confident in the processes being used. 

The cost to individual households in Karratha is substantially lower than the cost in members’ electorates in 
Perth. It is about $4 000 per household. When Today Tonight came to Karratha at the urging of opposition 
members to interview locals angry about this process, the cameraman, who lives in Wembley, said that he had 
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paid $9 000 for underground power, yet here he was doing a story about the outrage of residents who have been 
asked to pay $4 000. When the Today Tonight cameraman cannot be convinced that this is a crisis, maybe the 
Leader of the Opposition is egging it on. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan! 

Mr B.J. GRYLLS: I believe — 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. 

Mr B.J. GRYLLS: I believe that the cost to individual households is a fair cost and it is a fair price to pay for 
a property owner in the north to ensure that a cyclone will not take their power out, with the relevant safety 
concerns as well. Costs for businesses have been high, but the cost to the business is based on the energy that the 
business has access to, so the hardening and strengthening of the system and increase in safety and reliability has 
been borne by everybody. The Pilbara underground power project was a unique process and one that future 
governments will have to consider. Normally when a business seeks a power upgrade—members would have 
seen this—the business has to pay individually. One business gets a bill for $500 000, which means that that 
business cannot go forward. Asking individual businesses to harden the whole system means that those 
businesses cannot develop. In Karratha, the whole system has been upgraded so that every business can grow 
and expand, and that price has been averaged out across all business sectors. Again, it is an interesting policy 
position because the businesses that want to grow and expand say that it is excellent that they have increased 
access to power and the cost has been amortised across everyone, but the small trucking contractor with only 
a trucking yard that probably does not want to expand asks why they have to pay for an expansion of power. 
That is a policy conundrum that all governments will have to grapple with: should we spread the cost over 
everybody or hit the individual, because when governments hit the individual, the projects cannot proceed? That 
will be a policy conundrum for everyone to push forward. I still agree with what we did in Karratha; I think it 
was the right decision. 

In closing, so other members can speak on this, it is quite clear that the original budget for undergrounding 
power across Pilbara communities, as we have done, was more than $200 million. The mistake was in the 
estimations done by government agencies and the contractor saying that it could deliver on that estimation. If the 
contractor had said that there was no way it could deliver the project for that price, the problem would have been 
identified early, the budget would have been increased to $200 million and it would not have been a blowout. 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn. 

Mr B.J. GRYLLS: Member for Cockburn, O’Donnell Griffin said that it could deliver the contract for what 
government had put forward, and O’Donnell Griffin went broke trying to deliver it. 

Several members interjected. 

The SPEAKER: Member for Cockburn, you can have a turn. I call you to order for the first time. Member for 
Cannington! 

Mr B.J. GRYLLS: I have apologised to the locals in Karratha for my role in this project as a senior minister at 
the time. It is disappointing that this is where the project has ended up, but it is quite clear to me that the original 
costing for underground power in the Pilbara was $200 million or as the Auditor General states $230 million and 
that was the bit we got wrong. 
Several members interjected. 

Mr B.J. GRYLLS: I have accepted the punishment. I have accepted responsibility. I have not seen too much 
responsibility taken by members opposite for the Perth Arena project, which blew out by $548.7 million. 
Several members interjected. 
The SPEAKER: Members! 
Mr B.J. GRYLLS: It was $548.7 million. The mock indignation from members opposite—they are not 
concerned about underground power in the Pilbara or the local residents, because if they were they would have 
undergrounded power in the Pilbara rather than in the metropolitan area. The Liberal–National government has 
delivered this project. Yes, it has been problematic. Yes, we deserve the criticism from the Auditor General, but 
I hope that my explanation to Parliament today explains how we ended up in this position. 
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DR M.D. NAHAN (Riverton — Minister for Energy) [12.48 pm]: I would like to make a few comments 
beforehand on the member for Cannington’s unparliamentary contribution. The member for Cannington is the 
type of member of Parliament who brings down the whole reputation of parliamentarians. 
Mr M.P. Murray: What about Bronwyn? 
Dr M.D. NAHAN: Worse than Bronwyn. Let me go to the facts. 
Mr M. McGowan interjected. 
Dr M.D. NAHAN: It was initially budgeted at $130 million. In 2010 that project was revised outside the 
undergrounding process to include $28 million and a voltage upgrade, and was paid for by Horizon Power. The 
project was funded with $28 million by Horizon, and that expanded the total cost of undergrounding the power 
to $258 million. Let us put that aside. It is highlighted in the Auditor General’s report and, of course, skipped by 
others. 
As the member for Cannington indicated, he asked me in a question on notice — 

what is the total expected final cost of the Pilbara Underground Power Project; … 

I asked Horizon and was told it would be $100 million. That was what I signed off on and reiterated to the 
member for Cannington. He then repeatedly accused me in this place of lying—as though I knew because I had 
done the accounts. I had a briefing from Horizon recently on the differential between the $100 million and the 
$118 million. Horizon said the debate is about what should be included in the Pilbara underground power project 
accounts. 

I will go through it. When Horizon was digging underground, it decided to try to get $10 million from 
NBN Co Ltd. The shaft was being dug so that the electricity and NBN cables could both be put into it. The work 
started, but NBN pulled out. The work was done and $10 million worth of expenditure was paid for by Horizon. 
The NBN pulled out of the project without contributing any funds and Horizon said it was not going to include it 
in the PUPP and decided to leave it out. However, in his wisdom, the Auditor General decided to include it in the 
cost. It is about a debate between accountants; it is not a lie. 
Mr W.J. Johnston: You paid $2 million. 
Dr M.D. NAHAN: Let me get to that. 
Mr W.J. Johnston interjected. 
The SPEAKER: Members! 

Dr M.D. NAHAN: Another debate about the cost is that during the PUP project old poles were ripped out of the 
ground. For a variety of reasons Horizon decided to rip out some poles outside the PUP project at a cost of 
$2 million. Horizon said that it was not part of the PUP project; it did the work and paid for it itself, but the 
Auditor General decided that that cost should be included. That is fair enough; it is no big deal. It is a debate 
between accountants, but it is not a lie, which is what the member for Cannington accused me of. Also, Horizon 
and an outgoing contractor are in dispute over $6 million. Horizon said it would not pay that amount because it is 
excessive, but the contractor is demanding it. The amounts add up to $18 million, which Horizon says is not in 
the account, but the Auditor General says it is. If we add the $7 million that Horizon agreed to, as I stated in my 
response to the member for Cannington, it explains the $25 million differential; and that, the member says, is 
a lie. I asked him to apologise. If he had any character at all, he would walk out of this place or apologise. 
Mr W.J. Johnston: You come in here and lie and ask me to apologise. 
The SPEAKER: Member for Cannington! 
Dr M.D. NAHAN: Do members know what? 

Mr W.J. Johnston: You lied; that’s the problem. 

The SPEAKER: Member for Cannington, I call you to order for the second time. We have two minutes to go. 

Dr M.D. NAHAN: He has repeatedly said that I lied. This is important for all of us to know: I asked 
Horizon Power for its costings, and it got back to me, so I accurately and on time repeated the information to the 
member for Cannington and signed off on it, because that is what I was told. 

Given there was a difference between the view of the Auditor General and of Horizon Power, I asked them about 
it and they explained the differential. It is reasonable. The member for Cannington did not inquire why there was 
a differential—he did not ask the Auditor General and he did not contact Horizon Power. He stood in this place 
and said that there was a differential and that I lied. What is a lie? It is when someone knowingly tells an untruth. 
That is what he did. 
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Mr W.J. Johnston interjected. 

The SPEAKER: Members! 

Dr M.D. NAHAN: If he had any character at all he would stand and apologise and admit that he is a fool! 

MR B.S. WYATT (Victoria Park) [12.53 pm]: The $130 million 3.5 year Pilbara underground power project is 
now expected to cost $252 million and to take nine years to complete. The Treasurer, one of the members who is 
responsible, said that any disparity was about a debate between accountants. That was the Treasurer’s response. 
The former Minister for Regional Development, the member for Pilbara, who I think is responsible, said, “Well, 
the cost is okay because Joe the cameraman said it was much more expensive down in Perth.” It is all okay 
because it is just a debate between accountants! It is striking that the one minister who stood in Parliament 
during the debate on budget estimates in June this year did not respond. The Minister for Regional Development, 
the Leader of the National Party, did not say a word—not a word! He said it was only another $100 million, but 
the Auditor General has pulled that argument apart. What a bunch of cowboys! 

I listened to them say that the contractor went bust; this happened and that happened; and Joe the cameraman 
said it was all okay and the Treasurer said that it was a fight between accountants. That was the government’s 
answer. The member for Pilbara asked, “What would the opposition have done?” I will read something to the 
member for Pilbara. The cabinet of which the member for Pilbara was a member, and members on the front 
bench are members, appointed an external steering committee for the very reason that they were worried about 
the building costs and the quantity surveyor. They were clearly worried. I will read what the Auditor General 
said about the cabinet-appointed steering committee — 

When Cabinet approved PUPP in 2009, it clearly expected that an external steering committee would 
provide oversight for the project and report to the Minister for Regional Development and Lands. This 
would have provided strong, high-level governance. 

He made the point further on that the committee had no authority and that there was an expectation of regular 
reporting to the minister. That did not happen. People who were supposed to sit on the committee were routinely 
absent. What is going on in the cabinet when its members are not even keeping an eye on the processes they set 
up to stop this very thing from happening? This is not a fight between accountants or Joe the cameraman ticking 
off something; this is a blowout of gargantuan proportions of the cost of a project that should have cost 
$130 million, but an extra $122 million has been spent on it. That is a serious issue. The reality is that members 
opposite have never had any control over the way they spend the state’s money; they make decisions without any 
follow-through. That is why we have this sort of blowout and that is why Auditor General reports will continue 
to expose the Barnett government’s incompetence with decision after decision after decision. When the 
Treasurer of the day says it is a fight between accountants, it shows that this ain’t going to improve. 

Division 

Question put and a division taken, the Acting Speaker (Ms L.L. Baker) casting her vote with the ayes, with the 
following result — 

Ayes (20) 
Ms L.L. Baker Mr W.J. Johnston Mr M.P. Murray Ms R. Saffioti 
Dr A.D. Buti Mr D.J. Kelly Mr P. Papalia Mr C.J. Tallentire 
Mr R.H. Cook Mr F.M. Logan Mr J.R. Quigley Mr P.C. Tinley 
Ms J. Farrer Mr M. McGowan Ms M.M. Quirk Mr B.S. Wyatt 
Ms J.M. Freeman Ms S.F. McGurk Mrs M.H. Roberts Mr D.A. Templeman (Teller) 
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Noes (34) 
Mr P. Abetz Mr J.H.D. Day Dr G.G. Jacobs Dr M.D. Nahan 
Mr F.A. Alban Ms W.M. Duncan Mr S.K. L’Estrange Mr D.C. Nalder 
Mr C.J. Barnett Ms E. Evangel Mr R.S. Love Mr J. Norberger 
Mr I.C. Blayney Mrs G.J. Godfrey Mr W.R. Marmion Mr D.T. Redman 
Mr I.M. Britza Mr B.J. Grylls Mr J.E. McGrath Mr A.J. Simpson 
Mr G.M. Castrilli Dr K.D. Hames Ms L. Mettam Mr M.H. Taylor 
Mr V.A. Catania Mrs L.M. Harvey Mr P.T. Miles Mr A. Krsticevic (Teller) 
Mr M.J. Cowper Mr C.D. Hatton Ms A.R. Mitchell  
Ms M.J. Davies Mr A.P. Jacob Mr N.W. Morton  

           
Pair 

 Mr P.B. Watson Mr J.M. Francis 
Question thus negatived. 
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